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** Argentina, Australia, Canada, EU, United States response to substantial tenders by the Philippines.
EXPORT PRICES
US$/ton WHEAT MAIZE US$/ton RICE SOYABEANS
250 250 600 525

200

175

150

US SRW
EU (France)

30-Jul

19-Aug
08-Sep
28-Sep
16-Oct

05-Nov

25-Nov

230 f------------—-

210+ -———-——-—————-

190 ~

30-Jul

19-Aug

08-Sep

28-Sep

16-Oct
05-Nov

25-Nov

575

550

525

500

19-Aug
08-Sep
28-Sep
16-Oct
05-Nov
25-Nov

30-Jul
19-Aug
08-Sep
28-Sep

16-Oct
05-Nov
25-Nov

30-Jul




OUTLOOK FOR 2009/10

Grains production estimates are trimmed from last
month, following reductions in US (mainly maize)
and Australia (wheat and barley). The new total is
1,759m. tons, 34m. below last year’'s record. The
projection of world grains consumption is down
1m. tons at 1,746m. Industrial use may increase by
8% to 257m. tons, but little growth is likely in animal
feed use. World grain stocks will climb further. The
total is now put at 373m. tons, 13m. more than at
end-2008/09. About half of the increase will be in
the US. Grain sales continue their strong early-
season pace and forecast trade is increased by
2m. tons to 228m., still 19m. below last year’s
record. Compared with 2008/09, North Africa and
Near East Asia will import less after their good
harvests. Most leading exporting countries other
than the US will supply less grain than last year, the
main reductions being for the EU and Ukraine.

WHEAT: Forecast world production is increased
by 1m. tons to 668m, 19m. below last year’s record.
The EU’s estimate is raised by 1.7m. tons after a
better than expected harvest in ltaly, while
Kazakhstan's crop of 15m. tons was also larger
than anticipated. Wet weather in Brazil affected
crop quality and extreme heat reduced Australia’s
prospects, but Argentina’s improved slightly.
Projected global consumption remains at 643m.
tons, 4m. more than in 2008/09. Competition from
barley and biofuel co-products is reducing wheat
feeding in the EU, but feed wheat imports by
several countries in Asia have been larger than
expected. Wheat stocks in the five major
exporters are now projected to increase by 6m.
tons during 2009/10, to 51m., 2m. more than last
month’s figure: the world total is 191m. tons, the
highest since 2002. With lower domestic use and
exports, US carryovers are set to reach a 10-year
high of 24m. tons. The continued fast rate of
purchases, particularly by Asian countries, justifies
a rise of 2m. tons in the world wheat trade forecast
to 118m., still 18m. below last season’s record.
Export forecasts for the EU, Canada, Kazakhstan,

Ukraine and Australia are all increased, but that for
the US is reduced because of its slow sales pace.

MAIZE: The production forecast is down 2m. tons
at 787m., after small reductions in the US, EU and
Brazil. In the US, where harvest progress has been
the slowest for 35 years, crop quality is below
normal and extensive and costly drying is needed.
Plantings are slow in Argentina as farmers prioritise
soyabeans, but conditions in South Africa are
favourable. Forecast global maize consumption is
unchanged at 800m. tons, 22m. up from last year.
Nearly 60% will be used for animal feed, with firm
demand in China, the US and Brazil, although
economic difficulties in other countries are
restraining their meat consumption and feed
demand. World industrial use is put at 202m. tons,
15m. more than in 2008/09, and food use is
estimated at 90m. tons. The projection of global
end-year stocks is cut by 3m. tons to 134m.
(148m.), reflecting lower production estimates in
major suppliers. The maize trade forecast is
unchanged at 84m. tons. Forecast US exports
(September-August) are reduced by 1m. tons from
last month, to 53m., because of strong competition,
including from Black Sea feed wheat.

WHEAT PLANTING FOR 2010

At this early stage, total wheat areas in 2010 are
forecast at 222m. ha. 1.5m. less than in 2009 but
still 2% above the five-year average. Conditions for
winter wheat planting in the northern hemisphere
generally remain good. Harvested areas in the EU
should be similar to last year, but in Russia and
Ukraine they could be smaller than in 2009, when
frost damage was below normal. In the US,
expected low returns could encourage some
farmers, to grow less, especially in Soft Red Winter
wheat areas, affected by planting delays. The
overall US harvested area is forecast at 19.7m. ha.,
2.5% down from 2009. Areas in China are
expected to be similar to this year’'s but India may
grow more after an increase in government support
prices.

MAIN MARKET EVENTS SINCE 29 OCTOBER 2009

30 Oct Iraqg: bought 300,000 t wheat from Australia,
Russia and the US
Brazil: Abitrigo: will need to import about 3m
t wheat from non-Mercosur countries in 2010

2 Nov EU: Commission: approved three varieties of
GM maize for import and consumption

6 Philippines: bought 250,000 t rice from
Vietnam, Jan/Apr

6-25 Egypt: GASC bought 890,000 t wheats, incl.
655,000 t from Russia and 235,000 t from
the EU (France & Germany)

9-23 Philippines: issued 3 tenders (Dec) to buy
1.8m trice for 2010 delivery

11 USA: USDA 09/10 f'casts: maize crop down
25m t, to 328.2m (+7%), closing stocks
1.1m lower, at 46.1m. Wheat exports cut by
0.7m t, to 23.8m (-14%). Soyabean crop up
1.8m t, to 90.3m (+12%), exports at 36.1m
Canada: CWB: harvesting of key crops
almost complete

12 Jordan: bought 100,000 t feed barley, Jan
(likely from Ukraine)

15 China: introduced tighter blackleg disease
restrictions on imports of canola/rapeseed
17 Turkey: sold 175,000 t milling wheat, 25,000

t durum, 25,000 t feed wheat and 100,000 t
feed barley in export tender
USA: CME wheat closes at a 5-month high

18 Bangladesh: bought 100,000 t milling wheat
(likely from Ukraine)

19 Australia: Local analysts: heat and rains
have reduced wheat/barley crop prospects

20 EU: Commission: 1.4m t barley offered into
intervention (as at 19 Nov)

24 Jordan: bought 150,000 t Black Sea milling
wheat (likely from Ukraine)

25 USA: CME soyabeans close at a 3-month
high

26 China: Govt. to procure domestic maize and

soyabeans from 1 Dec to 30 Apr
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